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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

The Board of Directors
Ajman Bank PJSC
Ajman

United Arab Emirates

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Ajman Bank
PJSC (the “Bank™), as at 30 June 2020, and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows for the six-month period then ended, Management is
responsible for the preparation and presentation of this condensed interim financial information in
accordance with International Accounting Standard 34 Interim financial reporting. Our responsibility is to
express a conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with

International Accounting Standard 34 Interim Financial Reporting.

Deloitte & Touche (M.E.)

\\ e el
- ] - Deloitte & ToucS

Musa Ramahi

Registration No. 872

28 July 2020

Dubai

United Arab Emirates

Akbar Ahmad (1141), Anis Sadek (521), Cynthia Corby (995), Georges Najem (809), Mohammad Jallad (1164), Mohammad
Khamees Al Tah (717), Musa Ramabhi (872), Mutasem M. Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701)
and Samir Madbak (386) are registered practicing auditors with the UAE Ministry of Economy.



Ajman Bank PJSC

Condensed interim statement of financial position

As at 30 June 2020

ASSETS

Cash and balances with the Central Bank

Due from banks and other financial institutions
Islamic financing and investing assets, net
Islamic investments securities at FVTOCI
Investment in associate

Investment properties

Property and equipment

Other Islamic assets

Total assets

LIABILITIES AND EQUITY

Liabilities

Islamic customers' deposits

Due to banks and other financial institutions
Other liabilities

Total liabilities

Equity

Share capital

Statutory reserve

Investment fair value reserve
General impairment reserve
Retained eamings

Total equity

Total liabilities and equity

30 June 31 December
Notes 2020 2019
(unaudited) (audited)
AED’000 AED’000
6 2,619,926 2,546,097
375,416 658,044
7 17,762,900 17,110,570
8 1,897,511 2,018,901
9 174,673 74,282
10 365,646 783,362
135,201 136,210
11 222,865 298,324
23,554,138 23,625,790
12 14,774,955 14,922,760
5,920,486 5,733,478
13 369,248 457233
21,064,689 21,113,471
14 2,100,000 2,100,000
253,168 253,168
(71,845) (7,256)
15 84,642 111,583
123,484 54,824
2,489,449 2,512,319
23,554,138 23,625,790

To the best of our knowledge, and in accordance with the applicable reporting principles for interim
financial reporting, the condensed interim financial statements present fairly in all material respects the
financial position, financial performance and cash flows of the Bank.

H.E. Sheikh Ammar Bin/Humaid Al Nuaimi
Chairman /

The accompanying notes form an integral part of these condensed interim financial statements.

| )f;j,'--k%c——.

Mohamed Abdulrahman Amiri
Chief Executive Officer



Ajman Bank PJSC

Condensed interim income statement (unaudited)
for the six month period ended 30 June 2020

Operating income

Income from Islamic financing and
investing assets

Income from investment securities at
FVTOCI

Fees, commissions and other income

Share of results of associate

Total operating income before
depositors’ share of profit
Depositors’ share of profit

Net operating income

Expenses
Staff costs
General and administrative expenses

Depreciation of property and equipment

Impairment charge for financial assets

Total expenses

Profit for the period

Earnings per share (AED)

3
Three month period Six month period
ended 30 June ended 30 June
2020 2019 2020 2019
Notes AED’000 AED’000  AED’000 AED’000
16 215,971 246,884 448,007 488,245
18,107 37,454 47,298 61,868
2,878 35,294 40,299 79,940
9 3,489 - 6,067 c
240,445 319,632 541,671 630,053
(121,827) (162,246)  (262,306) (318,590)
118,618 157,386 278,865 311,463
(44,212) (52,716) (99,943) (110,907)
(13,676) (16,120) (28,225) (30,344)
(6,461) (3,425) (13,368) (7,153)
17 (15,909) (40,062) (94,360) (75,155)
(80,258) (112,323)  (235,896) (223,559)
38,360 45,063 42,969 87.904
18 0.018 0.021 0.020 0.041

The accompanying notes form an integral part of these condensed interim financial statements.



Ajman Bank PJSC 4

Condensed interim statement of other comprehensive income (unaudited)
for the six month period ended 30 June 2020

Three month period Six month period
ended 30 June ended 30 June
2020 2019 2020 2019

AED’000 AED’000 AED’000 AED’000

Profit for the period 38,360 45,063 42,969 87,904

Other comprehensive income/(loss):

ltems that will not be reclassified subsequently

to profit or loss

Movement in investment fair value reserve for
equity instruments at FVTOCI (1,440) 2,520 (32,940) (6,660)

(1,440) 2,520 (32,940) (6,660)

ltems that may be reclassified subsequently to

profit or loss

Fair value gain/(loss) on investment securities

at FVTOCI - sukuk instruments 94,529 27,686 (27,645) 75,721
Reclassification adjustments relating to
investments securities at FVTOCI 760 (5,214) (4,004) (6,628)
95,289 22,472 (31,649) 69,093
Other comprehensive income/(loss) 93,849 24,992 (64,589) 62,433

Total comprehensive income/(loss) for the
period 132,209 70,055 (21,620) 150,337

The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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Ajman Bank PJSC

Condensed interim statement of cash flows (unaudited)

for the six month period ended 30 June 2020

Cash flows from operating activities

Profit for the period

Adjustments for:
Depreciation of property and equipment
Impairment charge on financial assets
Income from investment securities
Impairment of property and equipment
Realized gain on disposal of investment securities
Share of results of associate

Operating cash flows before changes in operating
assets and liabilities

Changes in operating assets and liabilities

Increase in Islamic financing and investing assets

Decrease in due from banks and other financial institutions

Decrease/(increase) in statutory deposit with the Central Bank

Increase in International murabahat with the Central Bank

Decrease in other assets

(Decrease)/increase in Islamic customers’ deposits

Increase in due to banks and other financial institutions

(Decrease)/increase in other liabilities

Payment of Directors’ remuneration

Net cash (used in)/generated from operating activities

Cash flows from investing activities

Purchase of investment securities

Proceeds from sale of investment securities
Addition in investment in associate

Dividend received from investment in associate
Purchase of property and equipment

Profit income on investment securities

Additions to investment properties

Proceeds from disposal of investment properties
Proceeds from disposal of investment in subsidiary

Net cash generated from investing activities

Cash flows from financing activity
Dividends paid

Net cash used in financing activity

Net increase in cash and cash equivalents
Net cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period (Note 6)

6
Six month period ended
30 June
2020 2019
AED’000 AED’000
42,969 87,904
13,368 7,153
94,360 75,155
(41,327) (53,236)
- 28
(5,971) (8,632)
(6,067) -
97,332 108,372
(536,807) (603,568)
245,114 106,764
213,349 (100,748)
(120,000) -
68,458 13,578
(147,805) 412,171
187,008 509,109
(89,589) 48,463
(1,250) (2,500)
(84,190) 491,641
(933,392) (735,552)
992,992 954,475
- (73,500)
3,676 -
(12,359) (8,375)
42,532 54,371
(3,686) (14,105)
- 327,000
124,897 -
214,660 504,314
- (73,500)
- (73,500)
130,470 922,455
809,715 2,248,127
940,185 3,170,582

The accompanying notes form an integral part of these condensed consolidated interim financial statements.



Ajman Bank PJSC 7

Notes to the condensed interim financial statements
for the six months period ended 30 June 2020

1.  Legal status and activities

Ajman Bank PJSC (the “Bank”) was incorporated as a Public Joint Stock Company. The registered address
of the Bank is P.O. Box 7770, Ajman, United Arab Emirates (“UAE”). The Bank was legally incorporated
on 17 April 2008 and was registered with the Securities and Commodities Authority (“SCA”) on 12 June
2008 and obtained a license from the Central Bank of the UAE to operate as a Head Office on 14 June
2008. On 1 December 2008, the Bank obtained a branch banking license from UAE Central Bank and
commenced its operations on 22 December 2008.

In addition to its Head office in Ajman, the Bank operates through nine branches and two pay offices in
the UAE. The financial statements combine the activities of the Bank’s head office and its branches.

The principal activities of the Bank are to undertake banking, financing and investing activities through
various Islamic financing and investment products such as Murabaha, Mudarba, Musharika, Wakala,
Sukuk and Ijarah. The activities of the Bank are conducted in accordance with the Islamic Sharia’a
principles and within the provisions of its Memorandum and Articles of Association. The detail of the Bank
disposal subsidiary is included in Note 23 to the condensed financial statement.

2.  Application of new and revised International Financial Reporting Standards (“IFRS”)

2.1 New and revised IFRS applied with no material effect on the condensed consolidated interim
financial statements

The following new and revised IFRS, which became effective for annual periods beginning on or after
1 January 2020, have been adopted in these financial statements. The application of these revised IFRS has
not had any material impact on the amounts reported for the current and prior years but may affect the
accounting for future transactions or arrangements.

»  Amendment to IFRS 3 Business Combinations relating to definition of a business.

*  Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors relating to definition of material.

*  Amendments to IFRS 9 Financial Instruments, IAS 39 Financial Instruments: Recognition and
Measurement and IFRS 7 Financial Instruments: Disclosures relating to interest rate benchmark
reforms.

= Amendments to conceptual framework
2.2 New and revised IFRSs in issue but not yet effective

The Group has not early adopted the following new and revised standards that have been issued but are
not yet effective. The management is in the process of assessing the impact of the new requirements.

Effective for
annual periods
New and revised IFRS beginning on or after

Amendments to IAS 1 Presentation of Financial Statements regarding the 1 January 2022
definition of material.

IFRS 17 Insurance Contract 1 January 2023

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28  Effective date deferred
Investments in Associates and Joint Ventures (2011 ) relating to the treatment indefinitely. Adoption is
of the sale or contribution of assets from and investor to its associate or joint  gtjl] permitted.

venture



Ajman Bank PJSC 8

Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

2. Application of new and revised Internmational Financial Reporting Standards (“IFRS”)
(continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Bank’s financial statements for the period of initial application and adoption of these new standards,
interpretations and amendments may have no material impact on the financial statements of the Bank in
the period of initial application.

3. Summary of significant accounting policies

As required by the Securities and Commodities Authority of the U.A.E. (“SCA”) Notification No.
2624/2008 dated 12 October 2008, certain required accounting policies have been disclosed in the
condensed consolidated interim financial statements.

3.1 Basis of preparation

The condensed interim financial statements of the Bank are prepared under the historical cost basis except for
certain financial instruments and investment properties, which are measured at fair value. Historical cost is
generally based on the fair value of the consideration given in exchange for assets.

These condensed interim financial statements are prepared in accordance with International Accounting
Standard 34: Interim Financial Reporting (“IAS 347), issued by the International Accounting Standard
Board (IASB) and also comply with the applicable requirements of the laws in the U.AE.

The accounting policies used in the preparation of these condensed interim financial statements are
consistent with those used in the audited annual consolidated financial statements for the year ended 31
December 2019.

These condensed interim financial statements do not include all the information and disclosure required in
full financial statements and should be read in conjunction with the Bank’s consolidated financial
statements for the year ended 31 December 2019. In addition, results for the period from 1 January 2020
to 30 June 2020 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2020.

3.2 Financial risk management

The Bank’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements for the year ended 31 December 2019.

3.3 Seasonality of results

No income of a seasonal nature was recorded in the condensed consolidated interim statement of profit or loss
for the six month period ended 30 June 2020 and 30 June 2019.



Ajman Bank PJSC 9

Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

3. Summary of significant accounting policies (continued)

3.4 Investment property

Investment properties are held to earn rental income and/or capital appreciation. Investment properties
includes cost of initial purchase, developments transferred from property under development, subsequent
cost of development, and fair value adjustments. Investment properties are reported at valuation based on
fair value at the end of the reporting period. The fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another valuation technique.
The fair value is determined on a periodic basis by independent professional valuers. Fair value adjustments
on investment properties are included in the income statement in the period in which these gains or losses
arise.

All other repairs and maintenance costs are charged to the income statement during the financial period in
which they are incurred. The fair value of investment properties are based on the nature, location and
condition of the specific asset.

4.  Critical accounting judgments and key sources of estimation of uncertainty

The preparation of condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by management
in applying the Bank’s accounting policies and the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for the year ended 31 December 2019 except for
the estimates and judgements which were impacted by COVID-19.

COVID-19 Impact on measurement of ECL

Due to the disruption, which COVID-19 situation brought to banking and financial industry and economy

as a whole, it is challenging to assess if the significant increase in credit risk which has occurred for
financing exposure or other financial situation is likely to be temporary. Moreover, it is challenging to
refresh the existing IFRS-9 provision model with existing macro-economic environment. Accordingly, the
bank has used overlay strategy with management consensus to assign additional ECL charge, if necessary,
taking into consideration broader level measures and guidelines provided by Central Bank of UAE under
the Targeted Economic Support Scheme (TESS) for determining ECL requirements. The Bank has also
considered guidelines issued by the International Accounting Standards Board (IASB) on 27 March 2020
and Basel Committee issued on 4 April 2020 on determination of expected credit losses.

The COVID 19 pandemic has had a far-reaching impact on the UAE economy and that the country went
into lockdown in March 2020 with the majority of industries being impacted and that slowly lockdown
restrictions were lifted in May 2020 and June 2020. The Government and Central bank has implemented a
number of measures to assist business to minimise the impact of the Pandemic including TESS.

Under IFRS 9, loans are required to be moved from Stage 1 to Stage 2 if and only if they have been the
subject of a significant increase in credit risk (SICR) since origination. A SICR occurs when there has been
a significant increase in the risk of a default occurring over the expected life of a financial instrument.

The Bank continues to assess borrowers for other indicators of unlikeliness to pay, taking into consideration
the underlying cause of any financial difficulty and whether it is likely to be temporary as a result of Covid-
19 or longer term.
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

4, Critical accounting judgments and key sources of estimation of uncertainty (continued)
COVID-19 Impact on measurement of ECL (continued)

Reasonableness of Forward Looking Information and probability weights

Any changes made to ECL to estimate the overall impact of Covid-19 is subject to very high levels of
uncertainty as limited forward-looking information is currently available on which to base those changes.

The bank has performed structured bifurcation by looking at the resilience of these specific sector within
the portfolio segment, ECL is estimated using increased weight for probabilistic downturn scenario or
enhancing the Loss Given Default (LGD) or combination of both in certain cases.

In order to ascertain the temporary overlay. Corporate and Small and Medium entities portfolio is
bifurcated into three segment (Less Vulnerable, Vulnerable and Most-Vulnerable) considering the current
COVID-19 situation. The Bank has adopted the following:

e Most vulnerable sectors downturn probabilistic weight has been increased from 18.75% to 40%
accordingly, assigned probability weight of 0% Upturn, 40% Downturn and 60% Baseline.

¢ Vulnerable sectors are assigned a probabilistic scenario of 0% Upturn, 30% Downturn, 70%
Baseline.

e Less vulnerable sectors are assigned a probabilistic scenario of 0% Upturn, 20% Downturn, 80%
Baseline.

The Bank historic ECL model applied a weight of 18.75% for upturn scenario which has been taken to 0%
and downturn probabilistic scenario in turn is increased in the most vulnerable sectors.

For Retail segment Bank has performed a broader level exposure bifurcation into local and expatriates.
Considering the local clients will not be much affected by the current Covid-19 situation, Bank has not
assigned any additional ECL overlay to these exposures. Whereas for expatriates loan further bifurcation
is performed into secured and unsecured lending. Secured lending to expatriates are classified into
vulnerable segment assuming lesser risk associated with it and unsecured lending into most-vulnerable
segment. For vulnerable segment having secured loan downturn scenario probability weight is increased
by 60% from 18.75% to 30%. Whereas for unsecured segment of expatriates loan downturn scenario
probability weight is more than doubled from 18.75% to 40%. Whereas upturn scenario probability weight
is kept at 0% for both vulnerable and most-vulnerable exposures. In addition to increasing downturn
probability weight to probability of default (PD) term structure, bank has increased LGD for vulnerable
segment by 20% and for most-vulnerable segment by 30%.

The treasury segment of the portfolio comprises mostly bank and Sukuks exposures, for which the Bank
has done two broader level bifurcation into sovereign and non-sovereign category. Sovereign is classified
by the Bank into less vulnerable sector considering sovereign exposures generally have unconditional
support mechanism. The Bank has assigned exposure of non-sovereign category into most vulnerable
sector looking at the exposure profile. Probability weights of downturn scenarios for less vulnerable and
most-vulnerable exposures are kept at levels as mentioned above.

By incorporating the above mentioned scenarios, the Bank has passed an additional ECL overlay
amounting of AED 26 million as of 30 June 2020 which will be reassessed on a regular and periodic basis.

While the Bank has included a temporary overlay within its ECL provision, Credit Department of the Bank
is progressively collecting all the information related to status of the each customer who has applied for
relief in form of deferral during the current period. Once enough information is available to ascertain if the
customer was temporarily and mildly affected or significantly and permanently affected. The same will be
presented to the Credit committee for approval on the assignment of the customer to the appropriate stage.



Ajman Bank PJSC

Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

11

4.  Critical accounting judgments and key sources of estimation of uncertainty (continued)

COVID-19 Impact on measurement of ECL (continued)

Analysis of clients benefitting from payment deferrals

The table below contains analysis of the deferred amount and outstanding balances of customers benefitting

from deferrals.

Corporate Consumer
banking banking Total
AED’000 AED’000 AED’000
At 30 June 2020 (unaudited)
Deferral Amount
Islamic Financing 291,304 107,654 398,958
291,304 107,654 398,958
Exposures
Islamic Financing 1,396,594 2,459,983 3,856,577
1,396,594 2,459,983 3,856,577

The total changes in Exposure at Default (EAD) since December 2019

Below is an analysis of total changes in EAD since 31 December 2019 on customers benefitting from

payment deferrals:

EAD as at 1 January 2020
Additions during the period
Repayments / de-recognition during the period

EAD as at 30 June 2020

AED’000

3,743,697
205,797
(92,917)

3,856,577




Ajman Bank PJSC

Notes to the condensed interim financial statements

for the six months period ended 30 June 2020 (continued)

12

4. Critical accounting judgments and key sources of estimation of uncertainty (continued)

COVID-19 Impact on measurement of ECL (continued)

Stage migrations estimated as EAD by portfolio since December 2019

Below is an analysis of stage migrations since 31 December 2019 on customers benefitting from payment

deferrals:

Corporate Banking

EAD as at 1 January 2020

Transferred from 12-month ECL
Transferred from Lifetime ECL not credit-
impaired

Transferred from Lifetime ECL credit-
impaired

Change in exposure

Originated during the period
Derecognised during the period

EAD as at 30 June 2020

Consumer Banking

EAD as at 1 January 2020

Transferred from 12-month ECL
Transferred from Lifetime ECL not credit-
impaired

Transferred from Lifetime ECL credit-
impaired

Change in exposure

Originated during the period
Derecognised during the period

EAD as at 30 June 2020

Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
AED’000 AED’000 AED’000 AED’000
893,096 391,888 - 1,284,984
(7,409) 7,400 - -
30,480 (1,870) = 28,610
83,000 - - 83,000
999,166 397,428 - 1,396,594
2,296,407 141,484 20,823 2,458,713
(72,186) 36,266 35,920 =
24,694 (40,000) 15,305 =
= 10,493 (10,493) -
(21,517 4,351) (1,529) (27,397)
37,440 235 298 37,973
(9,306) - = (9,306)
2,255,531 144,127 60,324 2,459,983
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

4. Critical accounting judgments and key sources of estimation of uncertainty (Continued)
COVID-19 Impact on measurement of ECL (continued)

Below is an analysis of change in ECL since 31 December 2019 on corporate customers benefitting from
payment deferrals.

AED’000
ECL allowance as at 1 January 2020 13,511
01 — Manufacturing 177
02 - Construction and real estate (1,323)
03 — Education 30)
04 — Trading 1,629
05 — Hospitals (2,929)
06 — Transportation (765)
07 — Others (269)
ECL allowance as at 30 June 2020 10,001

During 2020, the Bank has initiated a program of payment relief for its impacted customers by deferring
profit/principal due for a period of one month to six months. These payment reliefs are considered as short-
term liquidity to address customer cash flow issues. The relief offered to customers may indicate a SICR.
However, the Bank believes that the extension of these payment reliefs do not automatically trigger a SICR
and a stage migration for the purposes of calculating ECL, as these are being made available to assist
borrowers affected by the Covid-19 outbreak to resume regular payments. At this stage sufficient
information is not available to enable the Bank to individually differentiate between a borrowers’ short
term liquidity constraints and a change in its lifetime credit risk. This approach is consistent with the
expectations of the Central Bank of UAE.

The accounting impact of the onetime extension of credit facilities due to Covid-19 has been assessed and
has been treated as per the requirements of IFRS 9 for modification of terms of arrangement.

5. Classification of financial assets and liabilities

The tables below sets out the Bank’s classification of each class of financial assets and liabilities:

At fair Amortised
value cost Total
AED’000 AED’000 AED’000
At 30 June 2020 (unaudited)
Financial assets
Cash and balances with the Central Bank - 2,619,926 2,619,926
Due from banks and other financial institutions - 375,416 375,416
Islamic financing and investing assets, net - 17,762,900 17,762,900
Islamic investment securities at FVTOCI 1,897,511 - 1,897,511
Other Islamic assets 19 134,047 134,066
Total 1,897,530 20,892,289 22,789,819
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

5. Classification of financial assets and liabilities (continued)

At 30 June 2020 (unaudited)

Financial liabilities

Islamic customers’ deposits

Due to banks and other financial institutions
Other liabilities

Total

31 December 2019 (audited)

Financial assets:

Cash and balances with the Central Bank

Due from banks and other financial institutions
Islamic financing and investing assets , net
Islamic investments securities at FVTOCI
Other Islamic assets

Total

Financial liabilities:

Islamic customers’ deposits

Due to banks and other financial institutions

Other liabilities

Total

6. Cash and balances with the Central Bank

Cash on hand

Balances with the Central Bank:
Current accounts
Reserve requirements with the Central Bank
International murabahat with the Central Bank

Total

14

At fair Amortised
value cost Total
AED’000 AED’000 AED’000
- 14,774,955 14,774,955
- 5,920,486 5,920,486
1,400 308,046 309,446
1,400 21,003,487 21,004,887
= 2,546,097 2,546,097
- 658,044 658,044
- 17,110,570 17,110,570
2,018,901 - 2,018,901
3,150 134,569 137,719
2,022,051 20,449,280 22,471,331
= 14,922,760 14,922,760
< 5,733,478 5,733,478
= 328,610 328,610
= 20,984,848 20,984,848
30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
86,181 89,928
- 4,075
418,745 632,094
2,115,000 1,820,000
2,619,926 2,546,097
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

6.  Cash and balances with the Central Bank (continued)

Cash and cash equivalents included in the condensed interim statement of cash flows are as follows:

30 June 30 June
2020 2019
AED’000 AED’000
(unaudited) (unaudited)
Cash and balances with the Central Bank 2,619,926 3,426,797
Due from banks and other financial institutions
(original maturity less than three months) 239,004 453,765
2,858,930 3,880,562
Less: Statutory reserve with the Central Bank (418,745) (709,980)
Less: International murabahat with the Central Bank -
(original maturity more than three months) (1,500,000) -
Cash and cash equivalents 940,185 3,170,582

The statutory reserve with the Central Bank is not available to finance the day-to-day operations of the
Bank. However, as per notice 4310/2008, the Central Bank has allowed banks to utilize up to 100% of

their AED and USS$ reserve requirement limit.

7. Islamic financing and investing assets, net

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
Islamic financing assets
Vehicles murabahat 79,966 95,548
Commodities murabahat 8,809,629 8,140,391
Total murabahat 8,889,595 8,235,939
Ijarahs 9,886,828 9,570,549
Istisna’a 3,123 25,178
Islamic credit cards 24,025 27,489
18,803,571 17,859,155
Deferred income (827,972) (879,669)
Total Islamic financing assets 17,975,599 16,979,486
Islamic investing Assets
Mudaraba 54,910 133,513
Wakalat 672,797 867,957
Total Islamic investing assets 727,107 1,001,470
Total Islamic financing and investing assets 18,703,306 17,980,956
Less: Impairment loss allowance (Note 17) (940,406) (870,386)
Total Islamic financing and investing assets, net 17,762,900 17,110,570
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

8. Islamic investment securities at FVTOCI

30 June 31 December

2020 2019
AED’000 AED’000
(unaudited) (audited)
Islamic investments securities
Sukuk instruments 1,665,277 1,783,110
Equity instruments 232,234 235,791
1,897,511 2,018,901

Fair value hierarchy

Islamic investment securities measured at FVTOCI are set out below:

Level 1 Level 2 Level 3 Total
AED’000 AED’000 AED’000 AED’000

30 June 2020 (unaudited)

At FVTOCI

Sukuk instruments 1,630,849 - 34,428 1,665,277
Equity instruments 37,620 - 194,614 232,234
Total 1,668,469 - 229,042 1,897,511

31 December 2019 (audited)

At FVTOCI

Sukuk instruments 1,748,682 - 34,428 1,783,110
Equity instruments 70,560 - 165,231 235,791
Total 1,819,242 - 199,659 2,018,901

There were no transfers between financial instruments classified within level 1, level 2, and level 3 of the
fair value hierarchy during the current or prior period/year.

9. Investment in associate

During the period, the Bank acquired 44% of the share capital in Makaseb 3 Real Estate Investment SPV
Limited.

Information about the associate and the nature of the investment is shown below:

Country of % Interest Measurement
Name Nature of Business Incorporation held method
Makaseb Real Estate Real Estate . 48% .
Investment SPV Limited Investments Umte.d Arab Equity
Emirates
Makaseb 3 Real Estate Real Estate United Arab 44% Equity

Investment SPV Limited Investments Emirates
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

9. Investment in associate (continued)

Movement in investment in associate is as follows:

At beginning of the period/year

Additions during the period/year

Share of results during the period/year
Distributions received during the period/year

Balance at the end of the period/year

10. Investment properties

Movement in investment properties is as follows:

At beginning of the period/year
Additions during the period/year

Derecognised due to disposal of investment in subsidiary (Note 23)

Disposals during the period/year*
Decrease in fair value during the period/year

Balance at the end of the period/year

17

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
74,282 -
98,000 73,500
6,067 2,462
(3,676) (1,680)
174,673 74,282
30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
783,362 658,131
3,686 455,425
(421,402) -
- (327,000)
. (3,194)
365,646 783,362

All of the Bank’s investment properties are held under freehold interest and located in the U.A.E. The fair
value of the Bank’s investment properties as at 30 June 2020 is AED 366 million (31 December 2019: AED

783 million). The fair value is mainly based on unobservable market inputs (i.e. Level 3).

*During the year ended 31 December 2019, the Bank sold investment properties for a consideration of

AED 327 million to a related party.
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Notes to the condensed interim financial statements

for the six months period ended 30 June 2020 (continued)

11. Other Islamic assets

Accrued income on Islamic financing and investing assets
Acceptances (Note 13)
Assets acquired in settlement of Islamic financing
and investing assets
Accrued income on Islamic investments securities at FVTOCI
Prepaid expenses
Staff advances
Foreign currency forward contracts
Other

Less: Impairment loss allowance (Note 17)

12. Islamic customers’ deposits

Current accounts

Mudarba deposits:
Savings accounts
Term deposits

Wakala deposits
Escrow accounts
Margin accounts

18

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
86,936 92,501

328 67,599
54,154 47,066
22,919 25,218
12,628 6,307
12,714 14,382

19 3,150

52,095 70,942
241,793 327,165
(18,928) (28,841)
222,865 298,324

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
2,992,965 2,605,119
291,901 212,607
59,091 64,434
3,343,957 2,882,160
11,276,441 11,859,899
120,677 143,365
33,880 37,336
14,774,955 14,922,760
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

13.  Other liabilities

Accrued profit on Islamic customers’ deposits and placements by banks
Provisions for staff salaries and benefits

Managers’ cheques

Acceptances (Note 11)

Lease liability

Impairment loss allowance (Note 16)

Other

14. Share capital

Issued and fully paid:
2,100,000,000 (31 December 2019: 2,100,000,000)
shares of AED 1 each

19

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
270,128 286,818
21,440 21,113
20,784 27,068

328 67,599

10,975 12,312
13,286 11,682
32,307 30,641
369,248 457,233

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
2,100,000 2,100,000

During the period ended 30 June 2020, AED 1.25 million (31 December 2019: AED 2.5 million) was
approved as Directors’ remuneration by the shareholders at the annual general meeting held on the 20®

April 2020.

Cash dividends at 3.5% of the share capital amounting to AED 73.5 million were approved during the year

ended 31 December 2019,

15. General impairment reserve

In accordance with the requirements of the Central Bank of the U.A.E. the excess of the credit impairment
provisions calculated in accordance with CBUAE requirements over the ECL allowance calculated under
Stage 1 and Stage 2 as per IFRS 9 is transferred to ‘General impairment reserve’ as an appropriation from

retained earnings. This reserve is not available for payment of dividends.
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Notes to the condensed interim financial statements

for the six months period ended 30 June 2020 (continued)

16. Income from Islamic financing and investing assets

Income from Ijarah
Income from Murabaha
Income from Mudaraba
Income from Wakala
Income from Istisna

17. Impairment allowance

20

Six month period ended

17.1 Allocation of impairment allowance as of 30 June 2020 and 31 December 2019 is as follows:

30 June 2020 (unaudited)

Due from banks and other financial institutions
Islamic financing and investing assets

Islamic investment securities at FVTOCI

Other Islamic financial assets

Financial commitments and financial guarantees

Total

31 December 2019 (audited)

Due from banks and other financial institutions
Islamic financing and investing assets

Islamic investment securities at FVTOCI

Other Islamic financial assets

Financial commitments and financial guarantees

Total

30 June

2020 2019

AED’000 AED’000

(unaudited) (unaudited)

244,441 249,652

188,985 201,068

1,055 14,240

13,128 22,312

398 973

448,007 488,245
Stage 1 Stage 2 Stage 3 Total
AED’000 AED’000 AED’000 AED’000
- 1,053 - 1,053
34,850 113,133 792,423 940,406
3,496 - 50,078 53,574
- 8 18,920 18,928
1,971 - 11,315 13,286
40,317 114,194 872,736 1,027,247
89 158 - 247
49,621 81,158 739,607 870,386
1,529 - 50,078 51,607
106 1 28,734 28,841
2,235 - 9,447 11,682
53,580 81,317 827,866 962,763
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

17. Impairment allowance (continued)

17.2 The movement in impairment allowance by financial asset category during the period ended
30 June 2020 is as follows:

Net charge

Net charge  Write-off, during the

Opening during the net of Closing period ended
balance period recoveries balance 30 June 2019

AED’000 AED’000 AED’000 AED’000 AED’000

Due from banks and other financial

institutions 247 806 - 1,053 409)
Islamic financing and investing assets

(Note 7) 870,386 82,982 (12,962) 940,406 76,446

Islamic investment securities at

FVTOCI 51,607 1,967 - 53,574 2,005

Other Islamic financial assets (Note 11) 28,841 7,001 (16,914) 18,928 441

Financial commitments and financial

guarantees (Note 13) 11,682 1,604 - 13,286 (3,328)
Total 962,763 94,360 (29,876) 1,027,247 75,155

The credit impairment provisions calculated in accordance with CBUAE requirements were in excess of
ECL allowance calculated under IFRS 9 as explained in note 4.

18. Earnings per share

Earnings per share are computed by dividing the profit for the period by the weighted average number of
shares outstanding during the period as follows:

Three month period ended Six month period ended
30 June 30 June
2020 2019 2019 2018

(unaudited) (unaudited) (unaudited) (unaudited)
Basic earnings per share

Profit for the period (AED’000) 38,360 45,063 42,969 87,904
Directors remunerations (AED’000) (1,250) - (1,250) (2,500)
37,110 45,063 41,719 85,404

Weighted average number of shares
outstanding during the period (in thousands) 2,100,000 2,100,000 2,100,000 2,100,000

Basic earnings per share (AED) 0.018 0.021 0.020 0.041

There were no potentially dilutive shares as at 30 June 2020 and 30 June 2019.
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

19. Related parties transactions

Certain “related parties” (such as directors, key management personnel and major shareholders of the
Bank and companies of which they are principal owners) are customers of the Bank in the ordinary course
of business. Transactions with such related parties are made on substantially the same terms, including
profit rates and collateral, as those prevailing at the same time for comparable transactions with external
customers and parties. Such related party transactions are disclosed below:

Transactions

Transactions with related parties are shown below:

Six month period ended

30 June 2020 (unaudited) 30 June 2019 (unaudited)
Director Director
and other and other
Major related Major related
shareholders parties Total shareholders parties Total

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Depositors’ share of
profit 56,326 817 57,143 43,410 711 44,121

Income from Islamic
financing and investing
assets 35,226 11,746 46,972 24,918 2,542 27,460

Balances

Balances with related parties at the reporting date are shown below:

30 June 2020 (unaudited) 31 December 2019 (audited)
Director Director
and other and other
Major related Major related
shareholders parties Total shareholders parties Total

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Islamic financing and
investing assets 2,109,675 491,785 2,601,460 1,965,234 282,085 2,247,319

Islamic customers’
deposits 3,518,684 106,602 3,625,286 3,266,742 103,721 3,370,463
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

19. Related parties transactions (continued)

Compensation of key management personnel

Key management compensation is as shown below:

Short term employment benefits
Terminal benefits

20. Contingencies and commitments

Capital commitments

23

Six month period ended

30 June
2020 2019
AED’000 AED’000
(unaudited) (unaudited)
4,874 4,678
224 224
5,098 4,902

At 30 June 2020, the Bank had outstanding capital commitments of AED 47 million (31 December 2019:

AED 18 million), which will be funded within the next twelve months.

Credit related commitments and contingencies

Credit related commitments include commitments to extend credit, which are designed to meet the

requirements of the Bank’s customers.

The Bank had the following credit related commitments and contingent liabilities:

Commitments to extend credit

Letters of credit
Letters of guarantee

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
407,177 661,180
2,793 21,119
339,843 357,244
749,813 1,039,543
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

21. Segment analysis

Operating segments are reported in accordance with the internal reporting provided to the Executive Committee
(the chief operating decision-maker), which is responsible for allocating resources to the reportable segments
and assesses its performance.

For operating purposes, the Bank is organised into the following business segments:

(i) Consumer banking — comprising personal banking where various products are offered e.g. private
customer current accounts, savings accounts, deposits, credit and debit cards, personal finance, auto
finance and house mortgage;

(i) Corporate banking - incorporating transactions with corporate bodies including government and
public bodies and comprising of Islamic financing and investing assets, deposits and trade finance
transactions;

(iii) Investment banking — comprising priority banking, investment solutions and alternative investment
banking, leasing of commercial & residential properties; and

(iv) Treasury - incorporating activities of the dealing room, related money market, foreign exchange
transactions with other banks and financial institutions including the Central Bank of the UAE.

These segments are the basis on which the Bank reports its segment information. Transactions between
segments are conducted at rates determined by management, taking into consideration the cost of funds and an
equitable allocation of expenses.



$06°L8 (6L698) (AL 14 SIL'PS r6°€9 vI8°LT
(€ST1°L) (€ST1°L) - - - =
(rreog) eyon) (LD (ovs) (S86°¢) (0Zo'v1)
(LO6°0TT) (00L°69) F9°c) 061°7) (6€1°L) FeT'80)
0v6°6L 86T AL A4 €09 6SY' 1Y LELTT
($S1°6L) . (6L) (Z81°1) (#$9°98) 09LT1
89819 - 089y 881°LS - S
$S9‘691 - 91¥'S (g6Sp) 192°0C1 1LS'Sy
696'T¥ (909°78) £60°€T 0L9°61 LSP'96 (SPO‘cT)
(89€°€T) (89€°€ET) - - - 3
(STT'8D) (SLY'6) (Zss) p9v) (€167 (1z8'%1)
(€v6°66) ¥zs‘es) (6TEDY) (Lo6‘T) (€09°L) (065°97)
66Z°0v (6£7) SPI‘ET (por) ObL‘ST LIT'6
(09€v6) - (€9¥°9) #91°7) (ST9°€L) (811°C1)
L90°9 - L90°9 - - ¢
86T'LY - r4L:37 98 Th . s
10Z°s8T . €0v°01 (LISLY) SFRI91 LILOE
000.aV 000.aAV 000.aV 000.@av 000.aAV 000.qaV
e, SIR_YO sjudunsIAu]  AInseaa, Sunjueq Supjueq
aerodio) J2UImsuo))

ST

(ponpneun) (ssop)ajord Sunezed(

juowrdinba pue Luedoid Jo uoneroaadocy

sosuadxe JATJENISTUNLIPE PUE [BISUAL)

1500 jJe1s

WIOSUT JSYIO pUe SUOISSTUIUIOD ‘$99,]

$108SE [eroueulj uo sogreyo (yuouuredwr)/Jo [BSIOANY
IDOLAH 1B SINLNIAS JUSUIISIAUL JTUIR[S] WO} SUIOOU]
sjosSe UTISOAUT pue JUTOURUL] STUIe[S] WIOIJ SWIOSUT JaN
(panpneun) 610g sunf Qg papus pouad yruowr XI§

(panpneun) (ssop)agoad Sunerdd(

yuawdmbe pue Apedoad jo uonerdeado

sosuadxa QATIRNSIUTIIPE PUE [BISUSL)

$1S00 }Je1S

QUIODUL JOYJO PUB SUOISSTUILIOD ‘S0

SJOSSE [BIOUBUL} UO S23Ieyd jusuLmedur]

9JBIDOSSE JO SNSAI JO aIeyS

IDOLAH & SeNLINISS JUSWIISOAUT JTWE[S] WIOI} SUIOJU]
sjosse SunsaAul pue SurOURUL] OTWE[S] WL SUWIOOUT JON
(paypneun) gz(g sunf (¢ papud polad yyuowr xig

:SMO][0] sk are sjuawdas a[qenodal oy Joj preog oy 03 papiaoid uoneurioyur Juewdos oy T,

suonexddo Jo s)msaa yudwW3Ig

(ponunuod) sis{[eue JUdWSZIS ‘I

(panunuod) (g sunf (¢ Papud poLad syyuour xis dy) J10j
SJUIUIIIE)S [BIOURUL] WILIIJUI PISUIPUOD Y} 0} SAON

DSId Yueq uewly



(panpne) soniqiqer] jusw3ag

(pa1pne) s)9sse Juow3ag
610C Iequade(] [¢ 18 SV

(peypnEun) seuIqel WSS

(p3jipneun) s)asse JUIWSIS
0207 dunf (¢ 18 sV

(ponunuod) sisf[eue Judwiddg ‘Iz

(Penupued) (70T dunf O Popud poriad syyuow Xis ay) Joy

ILY'ETT 1T 18089 £50°0V¥1 €TT6LIT CESIPO'ET 6LS66L°C
06L°ST9°€T 0S1°¢I9 099°066°1 CI8°€8e’E TIT'sp8el €50°06L°€
689°V90°TC  €ST°0T9 I€0°T6V'T SIS'8S6T  OVI'SEETT  0S6°S99°E
SET'PSS'EC  9T08TT 80€°006°T 8LS'SLL'E 180°6V6°€T SS1869°¢
000.a4v 000.aayv 000.dav 000.dav 000.d4V 000.daVv
e, SRPO SjuAMI)SIAU]  AINSBAL], Junjueq Sunjueq

Aerodio) J2Umsuo))
9C

SHUIWID)L)S [BIIUBULJ WLIIUI PISUIPUOD YY) 0) SIJON]

DSId Yueq uewly



Ajman Bank PJSC 27

Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

22, Capital management

The Bank’s capital management objectives and policies are consistent with those disclosed in the audited
financial statements as at and for the year ended 31 December 2019.

Regulatory capital

The Bank calculates its Capital Adequacy Ratio in line with guidelines issued by the Central Bank of the
U.A.E. The Bank’s regulatory capital position at the end of reporting period under Basel I1I is as follows:

30 June 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)

Tier 1 capital
Share capital 2,100,000 2,100,000
Reserves 324,422 300,736
2,424,422 2,400,736

Tier 2 capital
General provision and fair value reserve 199,295 205,399
Total regulatory capital 2,623,717 2,606,135

Risk weighted assets

Credit risk 15,943,582 16,431,951
Market risk 528 587
Operational risk 1,092,872 1,092,872
Total risk weighted assets 17,036,982 17,525,410

Capital ratios

Capital ratios

Minimum 30 June 31 December
requirement 2020 2019
(unaudited) (audited)

Capital element
Common equity tier 1 (CET 1) ratio 7 % 14.23% 13.70%
Tier 1 capital ratio 8.5% 14.23% 13.70%
Capital adequacy ratio 10.5% 15.40% 14.87%
CET1 available for the buffer requirement 2.5% 4.90% 4.37%
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Notes to the condensed interim financial statements
for the six months period ended 30 June 2020 (continued)

23. Special purpose entities

On 5 December 2019, the Bank acquired 100% shares in a Special Purpose Entity, Makaseb 2 Real Estate
Investments SPV Limited, a Company incorporated in U.A.E and engaged in real estate investments.
During the period ended 30 June 2020, the Bank has disposed of 100% shares in Makaseb 2 Real Estate
Investments SPV Limited to an associate, Makaseb 3 Real Estate Investment SPV Limited. All incurred
costs during the period were born by the Bank.

The Bank acquired 44% shares in Makaseb 3 Real Estate Investment SPV Limited during the period and
accounted for it as an investment in associate.

24, Comparative Information

Certain comparative amounts in the notes to the condensed interim financial statements have been adjusted
to confirm with the current period’s presentation.

25. Non-cash transactions

30 June 30 June

2020 2019

AED’000 AED’000

(Unaudited) (Unaudited)

Acquisition of investment in associate (98,000) -
Sale of investment properties to a related party 296,505 -
Islamic financing to associate (198,505) -

26. Approval of condensed interim financial statements

The condensed interim financial statements were approved by the Board of Directors and authorized for
issue on 28 July 2020.





