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The ISSC reviewed the structure and documentation
related to the product (the “Covered Drawing”) offered
to customers by Ajman Bank (the “Bank”) and hereby
issues the following Sharia pronouncement based on the
structure and documentation provided.
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Structure and Mechanism:
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1. Upfront Financing — Commodity Murabaha
Facility
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1.1. A commodity Murabaha facility (“CMF”) will be
made available to the Customer for an agreed term.
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1.2. The Customer will promise to purchase Sharia
compliant commodities (“Commodities™) from the
Bank once the Bank has acquired title to and
possession of the Commodities on a Murabaha basis.
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1.3. Relying on the promise to purchase issued by the
Customer, the Bank will purchase the Commodities
and will pay the cost price.
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1.4. The Bank, upon acquiring title to and possession of
the Commodities, will require the Customer to
purchase the Commodities from the Bank on a
Murabaha basis.
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1.5. The Customer and the Bank will enter into a
Murabaha contract and a Murabaha sale will be
concluded between the Bank and the Customer and
the title to and possession of the Commodities shall
_pass to the Customer.
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1.6. The sale price under the Murabaha contract shall be
paid by the Customer as follows:
a. anamount equal to the profit element of the Murabaha
sale price will be paid in monthly installments; and
b. an amount equal to the cost element of the Murabaha
sale price shall be paid upon maturity.
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1.7. The Customer may sell the Commodities through a
third party agent appointed by the Customer and
receive proceeds (“Proceeds™).
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1.8. For the Commodity Murabaha Facility, Ajman bank
may adopt the currently approved DMCC
Commodity Murabaha platform.
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2. Wakala Investment Account — Setup, profit
calculation and payment
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2.1. Based on Customer’s instructions, a Wakala
investment account (“WIA”) will be set up for the
Customer into which the Proceeds will be credited.
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2.2 The Bank will establish a Wakala portfolio of assets
and investments where the realized profit in respect
of all WIAs, in relation to the Covered Drawing, shall
be invested on a restricted Wakala basis. The WIA
will be managed with the objective of generating
returns equal to or more than the profit element under
the Murabaha sale price per annum. The Bank shall,
by selecting the investment and the assets in the
portfolio, ensure that the Wakala portfolio is able to
generate a return sufficient to ensure the profitability
of the Covered Drawing. However, bank being a
Wakil will not guarantee to pay the Wakala profit to
the customer under any circumstances. The profit
payment shall be dependent on the performance of
the Restricted Wakala Pool where the Wakala
Investment Fund will be invested. The profit earned,
if any, on the amounts standing to the credit of the
customer’s Wakala investment account shall be paid
to the customer on monthly basis.
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2.3 The Bank will ensure absolute segregation and
independence of each of the two transactions i.e. the
WIA and the CMF to enable the customer to maintain
the cash cover for the Covered Drawing limit.

e JSE AW 5 Blaall Jeadl) i paall fpecaus 2.3
Jalaial €all CMF Aalaa g WIA dldlaa g ¢cpiilalaall
_'ELLu'u]l ;.Ia.m.“ Y| Lg.‘m]\ sUaal) ‘_,.J: Llaall Oa




Fatwa No. 003/2023

Product:
Islamic Covered Drawing (ICD)

Date 04 May 2023

Ulaxe Wyna _
Ajman Bank

2023/003 3¢5 5 o

e
D) slaial

£2023 5le 04 | gajal

Ref. No.

ISSC/AB/Fatwa/ Consumer Banking — 003/2023

2B LN a8

Internal Sharia Supervision Committee (the “ISSC”) (":u%-‘-“") Ldaal 4o ) 408 ) dipd

2.4 The investment methodology will be to invest the
funds in WIA in a portfolio of assets comprising high
yield assets i.e. personal finance, home finance or
other assets, which realize a return equal to, or more
than the profit element under the Murabaha contract.
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2.5 In case the realized profit from WIA is less than the
expected return, the Bank may (but not obliged to), in
its sole discretion, grant a gift (Hiba) to the Customer
from its own share of profit from the Shareholders
fund.
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2.6 On a monthly basis (at the end of cycle), the Bank will
calculate the Wakala profit and pay the same to the
Customer.
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2.7 As the Customer is under an obligation to pay the
monthly installment under CMF, the Bank may also
set-off the same with the amounts of monthly Wakala
profit (to the extent payable). In case the profit realized
from WIA is less than the amounts payable under the
Murabaha contract at the end of any specific month
(due to reduction of funds in WIA as a result of the
Covered Drawing utilization), the Customer shall be
liable to pay the amount of profit less the set-off
amount through payable Wakala profit under WIA.
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3 Covered Drawing
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3.1 With the amount in the WIA as cover, the Covered
Drawing Limit will be granted to the Customer on his
current account or a special current account could be
opened for this purpose. The limit on the Covered
Drawing Account will be equal to the Proceeds
deposited in the WIA.,
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3.2 Customer will be able to withdraw amounts from
Covered Drawing Account up-to the sanctioned limit
which must be covered from WIA on daily basis or as
per the Bank policy. However, withdrawals above the
sanctioned limit shall not be permitted.
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3.3 Any utilization of the Covered Drawing will result in
reduction of the Wakala investment amount standing
to the credit of WIA and will be subject to the set off
mechanism provided under 2.7 above.
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3.4 Customer will undertake not to utilize the amounts
received under Covered Drawing transactions for any
Sharia repugnant purposes which the Internal Sharia
Supervision Committee of the Bank may declare as
Sharia non-compliant.
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4. Covered Drawing Maturity and Renewal
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4.1 Upon maturity of CMF, Customer’s WIA will be
liquidated and set-off against his obligations to pay
the sale price under CMF.
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4.2 In case the Customer intends to renew the Covered
Drawing for a further agreed term, a new CMF will
be provided and the steps mentioned in points 1 and
2 above shall be applied.
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Transaction Documents:
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The key transaction documents for the above structure are
as follows:
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1. Application Form (with Covered Drawing Terms ¢ (BUasall aus )l alSaf g 1o g 3 ae) allall 23 g ]
and Conditions);
2. Promise to Purchase; tel ydllh ae 01 2

3, Murabaha Agreement; and
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4, Agency Agreement.
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Proerastinating Debtor:
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It is permitted to prescribe in contracts involving
indebtedness (such as Murabaha) to stipulate an
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undertaking by the debtor, that in case of procrastinating
in payment, the latter will donate an amount or a
percentage of the debt to be spent for charitable causes by
the Bank through the Internal Sharia Supervision
Committee.
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ISSC Resolution:

The ISSC declare that the above structure and
documentation in respect of the product “Islamic Covered
Drawing” offered by Ajman Bank comply with the
provisions and principles of Sharia. The product is
complying with the Sharia standards issued by
AAOIFI!,

And Allah knows what is right.
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! Sharia Standards (1-61). 2022. AAOIFI Sharia Standard No.61 “Cards”, AAOIFI Sharia Standard No.8
“Murabaha ", AAOIFI Sharia Standard No.30 “Monetization”, AAOIFI Sharia Standard No.46 “Wakala
Investment”, AAOLIT Sharia Standard No.03 “Procrastinating Debtor”,
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